AFFIDAVIT

of Verification of Purported Debt

Debt Collector:  _____________________________________, hereinafter "Collector"

Credit Provider: _____________________________________, hereinafter "Credit Provider"

Account number:  ___________________________________, hereinafter "Account"

Account Holder:  ____________________________________, hereinafter "Account Holder"

The undersigned affiant, being duly sworn on oath or asseveration, by personal knowledge, deposes and says:

1. That I am an officer of the above named Collector, and have full authority and personal knowledge to execute this affidavit on behalf of the Collector, and that I am giving on behalf of the Collector verification of the purported debt associated with the Account by the statements in this affidavit, as requested by the Account Holder;

2. That the Credit Provider complied with all applicable Federal Reserve Policies and Procedures, Federal laws, and State laws requiring the use of Generally Accepted Accounting Principles (GAAP) and Generally Accepted Auditing Standards (GAAS) for all bookkeeping entries associated with performing the Account agreement, especially in processing the credit card slips executed by the Account Holder;

3. That it is the policy of the Credit Provider to repay the customers whose deposits are used to fund the charges incurred from the execution of the credit cards slips by the Account Holder according to Account agreement with the Credit Provider;

4. That all material facts pertinent to the Account agreement terms and execution are fully disclosed and contained in the written Account agreement;

5. That all of the Credit Provider's bookkeeping entries associated with the execution of the Account agreement, to wit, the processing of the Account credit card charge slips, which are the substance of the Agreement, materially match the terms and form of the Account agreement, in accordance with the "matching" and "representational faithfulness" principles of GAAP that prohibit "omitted" and/or "invalid" transactions;

6. That no "material omissions" or "invalid transactions" have been discovered after auditing the Credit Provider's bookkeeping entries associated with the execution of the Account agreement against the terms and form of the Account agreement;

7. That the value given as consideration from the Credit Provider's own Net Worth accounts to purchase the Account Holder's credit card slips is NOT substantially less than the face value of the Account Holder's credit card charge slips;

8. That the Credit Provider did not sell the Account Holder's credit card slips before the Credit Provider legally owned the Account Holder's credit card slips by giving adequate consideration from the Credit Provider's own Net Worth account funds to the Account Holder;

9. That the Account Holder's original Account agreement and original credit card slips have not been destroyed, altered or forged, and are available for inspection by the Account Holder;

10. That the Credit Provider did not use funds provided by the Account Holder as payments to merchants for charges on the Account Holder's credit card slips before the Credit Provider received the payment for those charges from the Account Holder;

11. That the Account Holder may demand full and immediate payment of any and all deposits of funds by Account Holder in connection with the Credit Provider's extending credit or loaning money or money-equivalent pursuant to the Account agreement with the Account Holder, in conformity with Federal Reserve Policies and Procedures concerning the granting of Federally insured loans, to wit, "A deposit created through lending is a debt that has to be paid on demand of the depositor, just the same as a debt arising from a deposit of checks or currency in the bank." (Federal Reserve publication "Two Faces of Debt", p. 19);

12. That the Credit Provider accepts all specie of money mandated by the Federal Reserve Bank;

13. That the Account Holder may repay any outstanding credit or money equivalent that was extended or loaned by the Credit Provider in the same specie of money, or money equivalent, that funded such extension or loan, thus ending all claims and interest;

14. That I have personally inspected the Account agreement and it does not authorize the conversion of the Account debt instruments, also known as credit card "charge slips", into negotiable instruments to be sold, either individually or as part of a bulk transfer;

15. That I have personally inspected a verified random sample of forty (40) Account charge slips, and that said charge slips have not been altered in any way to indicate that they have been converted into negotiable instruments, and that certified copies of these forty (40) charge slips, front and back, with any allonges, are attached to this Affidavit;

16. That I have personally inspected all of the bookkeeping entries associated with the random sample of forty (40) Account charge slips in item #15 and that these bookkeeping entries do not cause a net increase in the assets of the Credit Provider in the approximate amount of the face value of the charge slips;

17. That attached to this Affidavit are certified copies of all of the bookkeeping entries referenced in item #16 as they exist in their source journals, transaction registers, and in the general ledger books of account;

18. That attached to this Affidavit are certified copies of the financial statements covering the periods for the bookkeeping entries referenced in item #16;

19. That attached to this Affidavit are certified copies of the Certified Public Accountant (CPA) audit reports covering the periods for the bookkeeping entries referenced in item #16, along with the CPA's name, address and phone number;

20. That attached to this Affidavit are the names, addresses and phone numbers of the custodians and/or holders of the forty (40) Account charge slips referenced in item #15;

21. That attached to this Affidavit is an Affidavit of Good Faith Concerning the Terms and Execution of the Account Agreement executed by the Credit Provider to provide the Account Holder adequate assurance of Good Faith by the Credit Provider concerning the terms and execution of the Account agreement with the Account Holder. 

I, an authorized agent of the Collector, being of clear, conscious and competent mind, understand and agree that I am signing my name under the penalty of perjury and under oath or asseveration administered by the Notary Public named below, and I am accepting full liability, both personal and for the Collector, both civil and criminal, and that I accept all penalties of perjury if and when it is found that my responses in this three-page Affidavit of Verification of Purported Debt is false in any way.

Signature of Authorized Collector Agent
Date

Printed Full Name of above signature and title 

STATE OF 
)


) ss.

COUNTY OF 
)
On the ____ day of ____________, 2003, before me, ________________________________ (personally known to me, or) proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he or she executed the same in his or her authorized capacity and that by his or her signature on the instrument, the person or the entity upon behalf of which the person acted, signed under oath or asseveration, and accepts the truth thereof.


My commission expires 
 

Notary Public Signature 

Seal:

Initials: _____________
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