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wares, or merchandise from being eligible for such discount, and dcers of 9agneuttpul
the notes, drafts, and bills of exchange of factors issued as such staples

making advances exclusively to producers of staple agricultural
products in their raw state shall be eligible for such discount ; but eS tocattradmg pap"
such definition shall not include notes, drafts, or bills covering
merely investments or issued or drawn for the purpose of carrying or
trading in stocks, bonds, or other investment securities, except bonds
and notes of the Government of the United States . Notes, drafts, Matmdylimted

and bills admitted to discount under the terms of this paragraph
must have a maturity at the time of discount of not more than 90
dayys, exclusive of grace .

	

Discount of barsUpon the indorsement of any of its member banks, which drawn for, and secured
shall be deemed a waiver of demand, notice, and protest by such 'Mt sarhepmplas agri-

bank as to its own indorsement exclusively, and subject to regula-
tions and limitations to be prescribed by the Federal Reserve Board,
any Federal reserve bank may discount or purchase bills of ex-
change payable at sight or on demand which are drawn to finance
the domestic shipment of nonperishable, readily marketable staple
agricultural products and are secured by bills of lading or other
shipping documents conveying or securing title to such staples :

PromProvided, That all such bills of exchange shall be forwarded Promp
o
t collection,

promptly for collection, and demand for payment shall be made etc.

with reasonable promptness after the arrival of such stales at Time limit
their destination : Provided further, That no such bill shall in any
event be held by or for the account of a Federal reserve bank for Interest,ondiscounts
a period in excess of 90 days. In discounting such bills Federal
reserve banks may compute the interest to be deducted on the
basis of the estimated life of each bill and adjust the discount
after payment of such bills to conform to the actual life thereof."

	

VoL39,p 752,amend-SEc . 403. That the fourth paragraph of section 13 of the Federal d

	

'p

Act is amended to read as follows :
" Any Federal reserve bank may discount acceptances of the kinds ~~counts of accept,

hereinafter described, which have a maturity at the time of discount
of not more than 90 days' sight, exclusive of days of grace, and

Proviso.which are indorsed by at least one member bank : Provided, That Time extended if

such acceptances if drawn for an agricultural purpose and secured receipts
eby warehouse

at the time of acceptance by warehouse receipts or other such docu-
ments coconveyor or securing title covering readily marketable
staples may be discounted with a maturity at the time of discount
of not more than six months' sight exclusive of days of grace."

SEC. 404. That the Federal Reserve Act is amended by adding Ne"m
attteer

54
at the end of section 13 a new section to read as follows :

	

Discount of papex
"SEC. 13a. Upon the indorsement of any of its member banks, secured by agricultural

which shall be deemed a waiver of demand, notice, and protest by sninelmouths
,stock,
matuity

such bank as to its own indorsement exclusively, any Federal re-
serve bank may, subject to regulations and limitations to be pre- use a s collateral for

scribed by the Federal Reserve Board, discount notes, drafts, and Ceserve notes .

bills of exchange issued or drawn for an agricultural purpose, or
based upon live stock, and having a maturity, at the time of dis-
count, exclusive of days of grace, not exceeding nine months, and
such notes, drafts, and bills of exchange may be offered as collateral
security for the issuance of Federal reserve notes under the pro-

Pro uovisions of section 16 of this Act : Provided, That notes, drafts, and Negotiable docu-

bills of exchange with maturities in excess of six months shall not merry required as soo

be eligible as a basis for the issuance of Federal reserve notes unless
secured by warehouse receipts or other such negotiable documents
conveying or securing title to readily marketable staple agricultural
products or by chattel mortgage upon live stock which is being
fattened for market .
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